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SUBJECT: PROPOSAL RE HOTEL BEEF QUOTA 
REF: (A) TOKYO 1 155; (B) STATE 262240 

1. ALTHOUGH JAPAN MAY BE HAVING PROBLEM IN DOMESTIC 
BEEF SECTOR, THE GOJ POLICY OF PRESERVING THE HIGH PRICE 
STRUCTURE OF SMALL, PROTECTED JAPANESE MARKET PUTS 
PROBLEM IN DIFFERENT CATEGORY THAN PROBLEMS OF MOST 
OTHER COUNTRIES. JAPANESE PRICE FOR MIDDLE GRADE DAIRY 
STEER BEEF AT TOKYO FOR THE PERIOD JANUARY 10-16 AVERAGED 
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983Y PER KG. EQUIVALENT U.S. PRICE WAS ABOUT 400Y PER KG. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


FURTHERMORE, TOKYO PRICES HAVE BEEN IMPROVING, UP FROM 
THE AVERAGE OF 733Y FOR AUGUST 9-13 PERIOD. 

2. USG NOTES THAT UNDER SAWABE PROPOSAL, PARAGRAPH 2, 

REFTEL, NEW HOTEL QUOTA WOULD NOT BE AVAILABLE UNTIL 
2ND HALF OF IFY 75, 1.E., AT LEAST OCTOBER; NEW HOTEL 
QUOTA WOULD BE GLOBAL WITH NO ASSURANCE IT WOULD BE 
OBTAINED BY U.S. SUPPLIERS, AND NO ADJUSTMENT OFFERED FOR 
FAILURE TO ISSUE QUOTAS FOR JFY 74, AND LST HALF JFY 75. 

3. FURTHERMORE, USG HAS AS MUCH OR MORE INTEREST IN 
REOPENING OF GENERAL QUOTAS AS IN HOTEL QUOTA FROM TWO 
ASPECTS: 

(A) U.S. EXPORTS OF BEEF TO JAPAN TOTALLED 1 1,237 MT 
IN CY 73 AND 6,059 MT IN CY 74 WITH TIGHTENING 
IMPORT RESTRICTIONS AND EVENTUAL VIRTUAL EMBARGO. SO 
U.S. HAS IMPORTANT DIRECT INTEREST IN REOPENING AND 
LIBERALIZATION OF OVERALL JAPANESE BEEF MARKET. 

(B) REOPENING OF JAPANESE GENERAL QUOTA WOULD SIGNIFICANTLY 
REDUCE POTENTIAL PRESSURE OF AUSTRALIAN AND NEW ZEALAND 
EXPORTS ON U.S. MARKET. 

4. EMBASSY MAY, AS IT DEEMS APPROPRIATE, DRAW ON ABOVE 
AND INFORM SAWABE THAT, WHILE ANY LIBERALIZATION OF 
JAPANESE BEEF IMPORTS WOULD BE A WELCOME SIGN, A PROMISE 
OF LIBERALIZATION OF THE SMALL HOTEL TRADE QUOTA EIGHT 
TO NINE MONTHS HENCE WOULD BE QUITE INSIGNIFICANT 

IN COMPARISON WITH PREVIOUS AND POTENTIAL U.S. TRADE. 

U.S. POSITION REMAINS THAT JAPAN S GATT-UNAUTHORIZED 
MEAT RESTRICTIONS SHOULD BE LIBERALIZED AT ONCE TO 
RESTORE REASONABLE LEVELS OF TRADE, AND SHOULD BE TOTALLY 
WITHDRAWN AS SOON AS POSSIBLE. PARA 5 REF B WHICH 
INDICATES FIRM U.S. OPPOSITION TO MEAT RESTRICTIONS 
OF EC AND OTHER COUNTRIES MAY ALSO BE DRAWN UPON. KISSINGER 
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